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Demand is the quantities of a particular good that can be purchased by
individuals at specific prices and at a specific time. Thus, demand is a
table of total quantities that consumers are willing to buy at certain prices

over a specific time period.

"The demand consists of two elements”  :(mpais ( O9Sh llally

A subjective element, which is represented by desire.

An objective element, represented by the ability to purchase
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The law of demand is an inverse relationship between two variables price
on one hand and quantity demanded on the other. As the price of a good

decreases, the quantity demanded of that good increases. Conversely, as



the price of a good increases, the quantity demanded decreases, assuming

all other factors remain constant.
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Demand schedule: A demand schedule shows an individual’s quantity

demanded for a specific good at different prices. It is essentially a list of

prices and quantities, as illustrated in the table below.

The quantity demanded of the good (in

units) The price of the good in dinars

1500
1000
750
600
500
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It can be observed from the table that there is an inverse relationship
between the two variables: price and quantity. As the price increases, the

quantity demanded decreases. For instance, when the price rises from 1



dinar to 2 dinars, the quantity demanded falls from 1500 units to 1000
units. Similarly, when the price increases to 3 dinars, the quantity
demanded drops to 750 units, and so on. This indicates that price
negatively affects the quantity demanded; the higher the price, the lower
the quantity demanded of the good, and vice versa. This inverse
relationship between price and quantity demanded can be seen in the

downward slope of the demand curve.
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Demand curve: It is a theoretical construct that shows the number of units
of a specific good that consumers are willing to purchase over a certain
period at all possible prices, assuming that the prices of other goods and
the consumer's income remain unchanged. It represents the relationship
between price and quantity demanded, as illustrated in the demand

schedule, in the form of a graphical curve.
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When the quantity demanded is measured on the horizontal (x) axis,
ranging from 500 units to 1500 units, and the price is measured on the
vertical (y) axis, ranging from 1 dinar to 5 dinars, we can indicate the
guantity demanded of good (X) that consumers wish to purchase at each
specific price. This results in points representing the quantity purchased

of good (X) at a particular price.

By connecting these points, we obtain the demand curve. The previous
shape illustrates the inverse relationship between price and quantity
demanded, where the demand curve slopes downward from the upper left
to the lower right, indicating a negative slope. This downward slope of
the demand curve indicates that as the price of a specific good decreases,

the quantity demanded increases, and vice versa.
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1- Giffen's Exception: Named after the English economist Robert Giffen,
who observed that when potato prices rise, low-income families (poor

households) buy more of them. He explained this phenomenon by noting



that rising potato prices make these families poorer due to a decrease in
their real income. When prices rise, they reduce their consumption of
more expensive meat and compensate for this shortfall by purchasing a
larger quantity of potatoes, despite their higher prices. This is because
they primarily rely on potatoes, and when the price increases, they feel
compelled to spend more money to buy a certain quantity, believing that

prices will rise further.
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2- Exception of Veblen Goods: This exception relates to the high incomes
of the wealthy concerning certain goods that are objects of boasting or
display, such as precious jewels and antiques. When the prices of these
goods rise, the demand for them increases; conversely, the demand

decreases when their prices fall, as they lose their element of prestige.
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3- Exception of Expectations: This occurs in situations where the
economy faces unusual circumstances. When individuals expect the
prices of certain goods to rise, it leads to an increase in demand for those
goods and services. Conversely, if individuals in society anticipate that
prices will fall further, they will reduce their demand for those goods,

expecting lower prices in the future.
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Determinants of Demand: The quantity demanded of a good is influenced

by several factors, which can be summarized as follows:
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Prices: Prices have a varying effect on the quantities demanded of a good,
as follows:

The Price of the Good Itself : \gmii daled) s -
Prices of Substitute Goods : ALyl ated) jlaud

Prices of Complementary Goods : 4laSall aded) jlaud o
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2- Income: The quantity demanded by consumers is also affected by
changes in their income. If a consumer's income rises, it will lead them to
increase their spending, resulting in a higher quantity demanded for
goods. This indicates a direct relationship between income and quantity
demanded. Conversely, if a consumer's income decreases, the quantity
demanded will fall, as the consumer will reduce their demand for goods

in general, and for certain goods in particular."
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"3- Expectations: If a consumer expects the price of a certain good to rise,

this expectation will drive them to increase their demand for it.



Conversely, if they expect prices to fall, they will reduce their demand for

that good. Thus, there is a direct relationship between the two variables."
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4- Changes in Consumer Preferences: The quantity demanded of a
particular good is also affected by changes in the consumer's desire to
obtain it. A consumer may increase their demand for a certain good due
to a shift in taste resulting from the introduction of a new product.
Consumer preferences can be influenced and changed through advertising

and promotion.
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In light of the above, the relationship between the quantity demanded and
the influencing factors can be expressed in the following functional form:

Q=FP,P1Y,T)

Where:



Quantity demanded: Q Price of the good itself: P Prices of substitute and

complementary goods: P1 Monetary income: Y Consumer preferences:

T This means that the quantity demanded is a function of the price of the

good, the prices of other goods, income, and consumer preferences.






